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November 3, 1944. 

To the Stockholders : 

We present herewith the results of the operations of your company for the year (fifty-two weeks) ended 
July 29, 1944, the sixty-first year of its existence. 

The following summary presents briefly results from operations as compared with the previous year and 
certain balance sheet comparisons: 

1943-44 1942-43 


Net Sales ... 

Profit before taxes on income. 

Taxes on income. 

. 2,196,621 

. 1,440,666 

#36,490,327 

2,212,104 

1,309,217 

Net Profit ......... • 

. 800,331* 

902,887 

Dividends paid on preferred stocks. 

Remaining for common shares. 

Per share of common stock outstanding. 

Common dividends per share. 

Net current assets. 

Current ratio •••••••••••••••••••••••••••••••• 

. 247,998 

. 552,333 

. #2.10 

. #1.00 

. # 4,791,704 

. 2.97 to 1 

248,833 
654,054 
#2.48 
#1.00 
# 4,190,757 
2.10 to 1 

Merchandise inventories . 

. # 5,050,440 

# 5,907,467 


♦Including a net credit of $44,376 resulting from adjustment of prior years depreciation. 

The net sales exceeded those of the previous year by 1.72%, and were the highest volume we have 
ever reported. They were about 50% greater than in the year ended January 27, 1940. Sales of food declined 
from last year. 

Operating profit in the amount of $2,264,138 was the largest in our history. However, due to a non¬ 
recurring deduction of $118,105 for premium and unamortized expense incidental to refinancing our first 
mortgage, we show a “profit before taxes on income” of $15,483 less than in the previous year. Taxes on 
income were greater by $131,449. The net result was a reduction in final net profit of $102,556 from 
the amount shown in the previous year. 

The dividends on common stock as shown in the above schedule are those declared by the Board of Direc¬ 
tors out of the earnings for the respective years. Checks representing the current dividend of $1.00 per share 
will be mailed on November 9, 1944, to stockholders of record at the close of business today. 

Net current assets were increased in the amount of $600,947, but it should be noted that $314,983 of this 
amount is offset by an increase in noncurrent long term indebtedness owing to The Northwestern Mutual Life 
Insurance Company discussed below. Merchandise inventories stood at $5,050,440, a reduction of about $857,000 
from last year, or $1,387,000 from July 31, 1942. 

The First Mortgage A l / 2 % Note with an unpaid balance of $2,600,000 as shown on the balance sheet at 
July 31, 1943 was paid on January 15, 1944 by agreement with The Northwestern Mutual Life Insurance 
Company, the holder thereof. Your company then borrowed from the same insurance company $3,000,000 
at 3]^% due serially over a period of twenty (20) years and gave a first mortgage note as security therefor. 
Your company also made arrangements with the insurance company under which the latter agrees to make 
available to your company an additional $1,000,000 principal amount contingent upon the payment of an annual 
fee of $20,000 for such commitment. Payment was made of the first annual fee which extended the privilege 
to January 15, 1945. 

The Wieboldt Employees 1 Retirement Income Plan, announced in our report to stockholders a year ago, 
has finally been approved by the Treasury Department. An additional contribution of $150,000 was made 
during the year under review. 

The managers and other employees of your company have, during the year, continued to distinguish them¬ 
selves for service related to the War Bond drives promoted by the Treasury. They have been justly compli¬ 
mented by public officials for the grand job done. Of course, they have assumed their fair share of carrying 
on the work of the American Red Cross and the Community and War Fund. 

Wieboldt employees who have entered the Armed Services now number three hundred and thirty-seven. 
We pay tribute to them all, and especially to the three who have given their lives. 

In January of this year, Mr. E. F. Wieboldt, who had served as president of the company since 1932, 
retired from duty in order that he might fulfill a long cherished desire to follow agricultural pursuits. During his 
thirty-one years of service he played an important part in holding your company steadfast to its original pur¬ 
pose, and instilling an intelligent interest and consequent desire for improvement throughout the entire organ¬ 
ization. Your Board of Directors has elected Mr. Samuel L. Hypes to the presidency. Mr. Hypes has been a 
director and vice-president for over two and one-half years and has served the company in a managerial capac¬ 
ity for about eight years, during which he has won the respect and esteem of all of his associates. 

This report would not be complete without a word of praise for employees and managers alike. They have 
demonstrated an unusual capacity to adjust themselves to the changing requirements of the times. Problems of 
merchandising, manpower and government regulations have been met with efficiency and dispatch. . In 
spite of difficulties of many kinds the morale of our working force and the quality of our customer services 
have been maintained at a relatively high standard. 

By order of the Board of Directors, 

Werner A. Wieboldt, 

Chairman. 
















Balance 

WIEBOLDT S 

July 29. 


Current Assets : 

Cash in banks and on hand 


ASSETS 


$ 897,782.50 


U. S. Government securities—at cost: 


Certificates of Indebtedness. 

Treasury Tax Notes (less $1,335,320.00 applied against 
liability for federal taxes on income). 

$ 300,098.40 

114,680.00 

414,778.40 

Accounts receivable and installment contracts (maturing 

within one year). 

Less reserves for doubtful accounts. 

$ 878,096.14 
21,388.06 

856,708.08 

Merchandise inventories: 

On hand—Note A. 

In transit—at cost.. 

$4,842,617.71 

207,822.78 

5,050,440.49 


Total Current Assets. 

Investments and Other Assets : 

Due from finance company upon its realization of ac¬ 


counts sold—Note B. $ 29,496.93 

Less reserves . 6,138.65 


Claims for refund of federal taxes. 

Post-war refund of excess profits tax—estimated. 

Sundry investments and accounts receivable less reserve 
of $5,000.00 . 

Land, buildings, etc. not used in operation—at original 


cost . $ 359,309.52 

Less reserves for depreciation and valuation. 233,324.50 


$ 23,358.28 

17,528.96 

76,484.51 

126,430.50 

125,985.02 


Store Property and Equipment: Cost Reserves Net 


Land . $ 3,129,460.91 $ 47.421.21(a) $3,082,039.70 

Buildings and building improvements. 7,043,422.96 2,855,535.09(b) 4,187,887.87 

Leasehold improvements. 99,015.37 75,621.86(c) 23,393.51 

Furniture and equipment. 2,219,838.43 1,375,246.48(b) 844,591.95 

$12,491,737.67 $4,353,824.64 


(a) Valuation. (b) Depreciation. (c) Amortization. 


Deferred Charges : 

Inventories of store and office supplies. $ 185,489.92 

Unamortized first mortgage loan expense. 10,553.22 

Prepaid insurance, taxes, interest, and other expenses. 109,087.67 


$ 7,219,709.47 


369,787.27 


8,137,913.03 


305,130.81 


$16,032,540.58 











































Sheet 

r ORES, INC 


1944 

LIABILITIES 


Current Liabilities : 

Notes payable to banks.... $ 400,000.00 

Accounts payable . 1,436,801.69 

Dividends payable October. 1, 1944. 61,999.50 

Accrued federal, state, and local taxes and interest. 381,603.90 

Federal taxes on income: 


Unpaid installments—year ended January 31, 1944. $ 750,320.00 

For six months ended July 29, 1944—estimated. 585,000.00 

$1,335,320.00 

Less U. S. Treasury Tax Notes. 1,335,320.00 — 

Current maturities of principal of first mortgage notes.... 147,600.44 


Total Current Liabilities. 

Long-Term Indebtedness: 

First mortgage 3j£% note due $104,916.27 (including 
interest) semiannually from January 15, 1945, to Janu¬ 
ary 15, 1964—Note C. $2,947,583.73 

Less amount classified as current liability. 107,600.44 $2,839,983.29 


First mortgage 4% note due $10,000.00 quarterly from 
October 1, 1944, to July 1, 1947—Note D . $ 120,000.00 

Less amount classified as current liability. 40,000.00 80,000.00 

Reserves : 

For deferred income tax and surtax on profits reported 
on installment basis, etc. 

Deferred Income: 

Unearned carrying charges on installment contracts. 

Capital Stock and Surplus : 

Capital stock: 

$5.00 cumulative prior preferred—without par value— 
stated capital $100.00 per share—authorized and 

issued 14,436 shares—Note E. 

6% cumulative convertible preferred stock, par value 
$50.00 per share—authorized 60,000 shares, issued 
58,622j4 shares (including 16 y 2 shares in treasury) 

—Note F . 

Common stock, without par value—authorized 340,000 
shares, reserved for conversion of 6% preferred 
stock, 60,000 shares; issued 271,443 shares (includ¬ 
ing 7,933 shares in treasury). 


Surplus: 

Capital surplus . $ 158,369.61 

Earned surplus . $2,840,064.51 

Less cost of capital stock in treasury. 122,881.81 2,717,182.70 


See notes on following page. 


$1,443,600.00 

2,931,125.00 

3,391,537.50 

$7,766,262.50 

2,875,552.31 


$ 2,428,005.53 


2,919,983.29 

31,420.64 

11,316.31 


10,641,814.81 

$16,032,540.58 


































Summary of Profit and Loss and Surplus 


WIEBOLDT STORES , INC. 

Year (52 weeks) ended July 29, 1944 

Net sales (including sales of leased departments). 

Cost of goods sold and operating expenses, including provision for depre¬ 
ciation and amortization of $304,103.99 on store property and equipment 

Operating Profit . 

Interest, rent, and other income. 


Deduct: 

Interest on first mortgage notes. $ 116,020.00 

Premium for prepayment of 4j£% first mortgage note ($100,000.00) and 

balance of unamortized refinancing expense charged off. 118,105.21 

Amortization of refinancing expense. 1,900.01 

Fee for additional loan commitment—Note C. 10,766.00 

Interest on current debt. 16,966.67 

Other interest . 183.33 

Other deductions . 9,337.89 


Profit Before Taxes on Income and Special Credit. 


Taxes on income: 

Provision for the year—estimated: 

Federal normal income tax and surtax (exclusive of $11,746.03 charged 

to the reserve for deferred normal income tax and surtax). $ 326,253.97 

Federal excess profits tax (after deducting $127,000.00 representing 
debt retirement credit). 1,143,000.00 


$1,469,253.97 

Less overprovision of prior years. 28,588.08 


Net Profit Before Special Credit. 

Net credit resulting from reduction in prior year provisions for deprecia¬ 
tion allowable for income tax purposes, less related increase ($62,702.30) 
in taxes on income. 

Amount Added to Surplus. 


Balance at August 1, 1943. 


EARNED SURPLUS 


Deduct dividends declared during year: 

On $5.00 cumulative prior preferred stock—$5.00 per share. $ 72,180.00 

On 6% cumulative convertible preferred stock—$3.00 per share. 175,818.00 

On common stock—$1.00 per share. 263,510.00 


Balance at July 29, 1944. 


CAPITAL SURPLUS 

Balance at August 1, 1943. 

Add excess of stated capital over cost of 112 shares of $5.00 cumulative 
prior preferred stock retired during the year. 

Balance at July 29, 1944. 


$37,118,791.84 

34,854,653.81 

$ 2,264,138.03 
205,762.42 

$ 2,469,900.45 


273,279.11 
$ 2,196,621.34 


1,440,665.89 
$ 755,955.45 

44,375.87 
$ 800,331.32 

2,551,241.19 
$ 3,351,572.51 

511,508.00 
$ 2.840,064.51 

$ 156,794.58 

1,575.03 
$ 158,369.61 
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Notes to Financial Statements 

WIEBOLDT STORES, INC. 

July 29, 1944 


Note A—Inventories in selling departments amounting to $3,499,071.24 are stated at the 
lower of cost or market as determined by the retail inventory method, while central stock and 
warehouse inventories totaling $1,343,546.47 are stated at the lower of cost or market on the 
basis of the first-in, first-out method. A complete physical inventory was taken as of January 
31, 1944, the close of the Company’s tax year, which was supplemented by a further physical 
inventory of a substantial portion of the merchandise as of July 29, 1944. As to the depart¬ 
ments which were not reinventoried at the latter date, the inventory amounts determined as 
of January 31, 1944 were adjusted for intervening purchases and sales. 

Note B—The purchaser’s recourse at July 29, 1944 is limited to $25,000.00 of this amount. 

N 0 t e C—An additional $1,000,000.00 principal amount is available to the Company so long 
as it continues payment of an annual fee of $20,000.00 for such commitment. The Company 
has paid the first annual fee which extends this privilege to January 15, 1945. The property 
covered by this mortgage is included in the balance sheet at the depreciated amount of 
$7,738,831.93. 

Note D—The property covered by this mortgage is included in the balance sheet at the 
depreciated amount of $303,004.54. 

Note E—Under the retirement provisions the Company is obligated to expend $52,500.00 
in each calendar year for the retirement of $5.00 cumulative prior preferred stock by redemp¬ 
tion at a price of $103.00 per share or by purchase at not in excess of $103.00 per share. To 
December 31, 1943, expenditures for retirements exceeded requirements by $3,552.21 which 
excess may be applied against subsequent requirements. Additional prior preferred stock 
may be redeemed at, and in event of voluntary liquidation is entitled to receive $105.00 per 
share before July 1, 1945 and $103.00 per share thereafter. The holders of prior preferred 
stock are entitled to receive $100.00 per share in the event of involuntary liquidation. 

Note F—The 6% cumulative convertible preferred stock is redeemable at the option of the 
Company at $52.50 per share, is entitled on voluntary or involuntary liquidation to $52.50 per 
share, and is convertible on a share for share basis into common stock. 


Accountants* Report 



BOARD OF DIRECTORS, 
WIEBOLDT STORES, INC., 
Chicago, Illinois. 


We have examined the balance sheet of Wieboldt Stores, Inc. as of July 
29, 1944, and the statements of profit and loss and surplus for the year (52 
weeks) then ended, have reviewed the system of internal control and the account¬ 
ing procedures of the Company and, without making a detailed audit of the 
transactions, have examined or tested accounting records of the Company and 
other supporting evidence, by methods and to the extent we deemed appro¬ 
priate. Our examination was made in accordance with generally accepted 
auditing standards applicable in the circumstances and included all procedures 
which we considered necessary. Such procedures included tests of accounts 
receivable by communication with the debtors and review and observation of 
the procedures followed by the Company in determining inventory quantities. 

In our opinion, the accompanying balance sheet and related summary of 
profit and loss and surplus present fairly the position of Wieboldt Stores, Inc. 
at July 29, 1944, and the results of its operations for the year (52 weeks) then 
ended, in conformity with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


Chicago, Illinois, 
September 25, 1944. 


Ernst & Ernst, 
Certified Public Accountants. 



